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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

IN RE:

Application of Oxy USA, Inc.
for Forced Pooling of Interests in a Drilling Unit

Affectei by Well Number E-25, VGOB 96-15 in the Garden
Magisterial District of Buchanan County, Virginia

This ause came on this 6th day of September, 1990, upon the

applica:ioa of Oxy USA, Inc. requesting that this Board pool the

interes' of well operators in the 80-acre (plus a tolerance of

158) drilling units established for the Oakwood Coalbed Methane

Field in the Garden Nagisterial District of Buchanan County,

Virginia. Notice of the filing of the application herein and of

the time, date and place of the hearing thereon was duly and

properlp given to each well operator of record having an interest

in the occluded coalbed methane gas below the Tiller seam of coal

underlying the tracts within the drilling unit covered hereby as

required ky Section 45.1-361.19of the Code of Virginia, 1950 as

amended. The Board examined the Notice as given and further

conducted inquiry into the sufficiency of Oxy USA, Inc.'s search

to determine the names and whereabouts of well operators who may

be affects.d by the pooling of occluded coalbed methane gas below

the Tillex seam of coal in the drilling unit involved herein.

Cabot Oil and Gas Company appeared by counsel, and objected to the

hearing oz the grounds that they own conventional gas rights in the

same area and that they were not given notice by certified mail as

required by Section 45.1-361.19. Cabot acknowledged that they do

not owr, an interest in the occluded coalbed methane gas and have
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no interest in the occluded coalbed methane below the Tiller seam

of coal to be produced from this unit.
Thc. B)ard finds that Section 45.1-361.19 requires notice of

hearings hold pursuant to the provisions of Sections 45.1-361.20,
45.1-361.2:.and 45.1-361.22 to be given to owners of an interest
in the forIiation or formations or seams of coal to be pooled. The

Board findk that, with respect to pooling of other interests in the

seam renou,.ce to be produced or creation of field rules, notice

must be given to owners of interest in the particular resource

affects, bir the resulting order. An owner of a separately owned

interest, iistinct and different from the resource that is the

subject of the hearing, under Sections 45.1-320, 45.1-321 and 45.1-
361.22, is not entitled to notice and has no standing to be heard.

Adc.it:.onal support for the Board's decision is found in the

definition of "correlative rights", Section 45.1-361.1.
"Correlative rights" means the right of each gas or oil owner

having an interest in a sincle ygg1 (the Board's emphasis) to have

a fair and reasonable opportunity to obtain and produce his just
and equitable share..." The application before this Board deals

only with production of occluded coalbed methane gas below the

Tiller seam of coal. Only those with an interest in the occluded

coalbed methane gas below the Tiller seam of coal have correlative
rights that may be affected by this Board's Order with respect to
Oxy USA, Inc.'s application for forced pooling in the E-25, UGOB

96-15, 80-acre unit. Cabot, by its own admission, has no interest
in this:.-esvurce, has no correlative rights in the occluded coalbed



methane g4s below the Tiller seam of coal to be protected.

Therefore, Cabot is not entitled to notice pursuant to Section

45.1-361.1D and has no standing before the Board with respect to
this unit.

Th» Beard finds that Oxy USA, Inc. has exercised due diligence

and has conducted a meaningful search of reasonably available

sources at hand. The Board hereby approves the notice given, by

publication and otherwise, as meeting the statutory requirements,

rules of the Board and minimum standards of state and federal due

process, and finds that notice has been given in all respects as

requireci b! law and the rules of this Board.

Ba4,ed upon the evidence presented, the Board finds that Oxy

USA, Inc. has acquired occluded coalbed methane interests below the

Tiller sean of coal in the drilling unit as described on the map,

which is attached hereto as Exhibit "A" and made a part hereof, and

has the right to conduct operations on its occluded coalbed methane

interests. Based on the evidence presented, the Board finds that
the following named persons may be owners of'ccluded coalbed

methane inCerests below the Tiller seam of coal which are not

sub]ect to any lease and who have not voluntarily agreed to pool

their interests in the drilling unit involved herein for its
development and operations:

I) I+roy G. Henshaw, III, 2624 Limbrrok Drive, Richmond,
3'A 23228

and that the following named persons may be owners of occluded

coalbed methane gas interests below the Tiller seam of coal, which

are held ZnLrsuant to a lease or other agreement, in the drilling
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2)'dwards and Harding Petroleum Company, P. O. Box 2404,
Abingdon, VA 24210.

Ba)ed upon the evidence presented, the Board finds that, in

order fto avoid the drilling of unnecessary wells, prevent the

various'>pes of waste and protect the correlative rights of all
owners land potential owners of occluded coalbed methane gas with

respect to the drilling unit involved herein, the owners and

potentiIL

not her4

operatiIi

1 iwners of occluded coalbed methane gas involved who have

to .'ore reached an agreement with respect to development and

n if the drilling unit covered hereby shall be required to

pool thgir coalbed methane gas interests below the Tiller seam of

coal in the development of this drilling unit, upon the terms and

ns set out in this order, all of which terms and conditionsconditig

are fouIi

cause,

d, after consideration of the evidence presented in this

o be supported by substantial evidence and to be just,
reasons)Ile and equitable and such as will afford each occluded

methane gas owner and potential owner in this unit the

it r to recover or receive just and equitable share
of'n

from this unit.

coalbed

opportult

product]

Ba41ed upon the evidence presented at the public hearing in

this matItei, the Virginia Gas and Oil Board orders as follows:

unit in)olved herein who have not voluntarily agreed to pool their

interestts in this unit for its development and operation:

(1)
conflictI

gas, theI

l'ending resolution of issues with respect to potential

inc claims of ownership of the occluded coalbed methane

occluded coalbed methane gas well operator shall:
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ia) Establish an interest-bearing escrow account at a

financial institution into which the payment for costs or proceeds

attributable to the conflicting interest shall be deposited and

held foz the benefits of claimants;

ib) Deposit into the escrow account any money paid by

a person claiming a contested ownership interest as a participating

operator 's share of costs;
ic) Deposit into the escrow account one-eighth of all

proceeds attributable to the conflicting interests plus all
proceeds ir excess of ongoing operational expenses attributable to
a participc,ting or non-participating operator; and

id) Submit to the State Gas and Oil Inspector quarterly

statemerts reflecting the status of funds deposited into the E-

25, VGOB 96-15 escrow account, including sums allocable to
production, royalty payments and interest. The operator may not

use funds deposited into this escrow fund for any purpose. Upon

resolution of conflicting claims of ownership, the operator may

petition t?.e Board for an Order to disburse funds.

(2) 0'ithin 30 days of receipt of a certified copy of the

final lega.l. determination of entitlement or upon receipt of an

agreement s igned by all claimants, the Board shall order payment

of principal and accrued interest from the escrow account described

in paragraph 1 above to all persons legally entitled thereto.
(3) Jny person who does not make an election under this

pooling order shall be deemed, subject to a final legal
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determilnat ion of ownership, to have leased his gas or oil interest

to the coc lbed methane gas well operator.

(4) The interests of well operators, as named above, in this

(with a tolerance of 154) drilling unit established in the80-acre(

lands ih

hereby )
valved herein for the Oakwood Coalbed Methane Gas Field are

ocled for the development and operation of this unit. Oxy

USA, Isle. is hereby authorized to drill, complete and operate a

well ig this drilling unit so as to produce occluded coalbed

methane gaz from the pooled acreage, consistent with the terms and

provisi[ns of its applicable well work permit and the Oakwood Field

Rules.

(5) Each owner or potential owner of occluded coalbed methane

gas below the Tiller seam of coal involved herein, other than Oxy

USA, In)., shall, within 30 calendar days ai'ter the date of mailing

this Oper, deliver to Oxy USA, Inc., P. O. Drawer Q, Richlands,

written election by telegram or telegraph to Oxy USA, Inc. or has

had suP smitten election duly postmarked and has placed such

written,election in the United States mail, first class, postage

prepaid,. duly addressed to Oxy USA, Inc. at the address set forth

above. The alternatives afforded to the well operators herein

VA 2463), <i written election either to participate in the operation

of the !we] 1 covered hereby or to exercise such well operator's

right ok election under this order as described below. A timely

electiog s.'>all be deemed to have been made if a well operator on

or befog the last day of such 30 calendar day period has sent such



pooled 're set forth in either A or B, below, whichever is

applicajblc .
(g) Each occluded coalbed methane gas well operator or

potentiIal operator herein pooled owning an interest as to the

occluded
coalbed methane gas below the Tiller seam of coal derived

from a lease covering any tract within the drilling unit involved

herein is accorded the following options as to such interest:

(i) Particination: To participate in the working interest

in and the development of the occluded coalbed methane gas below

the Tillex seam of coal in the drilling unit involved herein by

agreeinII to pay such well operator's proportionate part of the

actual Los". of drilling, completing, equipping, operating, plugging

and abkdcning of the well covered hereby and by paying as set
forth h)re(n, to Oxy USA, Inc., such owner's proportionate part of

the $23) ,O )S.oo estimated cost of drilling, completing, equipping,

operati)g, plugging and abandoning of the proposed well covered

hereby. .'.n lieu of such payment, furnishing to Oxy USA, Inc.

securit)I satisfactory to Oxy USA, Inc. for the payment thereof

within ]5 c.alendar days of the date of this order. A participating

well ogratorfs proportionate part of the anticipated cost of

oomplet)on and her of the prodnotion from oh well shall h l
the pr or:ion that the number of net mineral acres in the unit

covered by the occluded coalbed methane gas rights owned by such

party b]ar< to the entire number of mineral acres in this unit; or

(1/) <'.arried interest: In lieu of participating in the

working interest in and the development of the pool in this
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drilling milt, as set forth in subparagraph (i) above, to elect to
share in t)ie operation of the well covered on a carried basis (as
a carried well operator) so that the proportionate part of the

actual cost of drilling, completing, equipping, operating, plugging

and abandcning of such well allocable to such carried well

operator''s interest is charged against such carried well operator's

share o:F Zroduction from such well. All of such carried well

operator''s occluded coalbed methane gas rights below the Tiller
seam of coul in the pool in the drilling unit involved herein are

relinquhsh<d under this order to Oxy USA, Inc. until the proceeds

from the s ale of the share of production from such well accruing

to such carried well operator's unleased interest in the drilling
unit irvolved herein, exclusive of any royalty, excess or

overriding royalty, or other non-operating or non-cost bearing

burden reserved in any lease, assignment thereof or agreement

relatinq thereto covering such interest, equals three hundred

percent (3( 04) of the share of the cost of drilling and completing

the well allocable to the occluded coalbed methane gas interest of
such carried well operator; plus one hundred percent (100%) of the

carried operator's share of the cost of surface equipment beyond

the wellhead.d connection of such well allocable to the interest of
such carried well operator; alga one hundred percent (1004) of the
share of the cost of operating such well allocable to the occluded

coalbed methane gas interest of such carried well operator. Such

carried sell operator's proportionate part of the costs of, and the
production from, the well covered hereby is to be in the proportion
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that t6e number of net mineral acres in the unit covered by the

occluded >oalbed methane gas interest owned or potentially owned

by sue)I carried well operator bears to the entire number of mineral

acres $n such unit. During the period of time Oxy USA, Inc. is

or ovegri Ring royalty and any other non-operating or non-cost

bearing burden reserved in any lease, assignment thereof or

agreement relating thereto which is deducted from the share of

production of such carried well operator. Such royalty, excess or

overridtng royalty and other non-operating or non-cost bearing

burden is not to be subject to any charge for operating costs.
Payment by Oxy USA, Inc. to such carried well operator of any such

royalty, excess or overriding royalty or other non-operating or

non-cosh bsaring burden shall be made within ninety (90) days after
the end of the calendar month within which the production subject

to sue) burdens is sold. Within sixty (60) days after the

complet/on of the well covered hereby, Oxy USA, Inc. shall furnish

such ca)ried well operator an inventory of the equipment in and

connect

drillinp
for eacll

d Co such well and an itemised statement of the cost of

:ompleting and equipping such well for production; and

month thereafter, during the time Oxy USA, Inc. is being

entitltd to receive such carried well operator's share of

producRIion or the proceeds therefrom, Oxy USA, Inc. shall pay all

applicgl<i production, severance, excise, gathering and any other

taxes lass@ upon or measured by the value or amount of production

and shill separately calculate and pay to such carried well

operatcjr )or payment to the appropriate owner any royalty, excess
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reimbursed as provided above, Oxy USA, Inc. shall furnish to such

carried well operator an itemized statement of all costs and

liabilities incurred in the operation of such well, together with

a statemert of the quantity of occluded coalbed methane gas

produced t:herefrom and the amount of proceeds realized from the

sale of the production allocable to such carried well operator's

interest 1.'s the unit during the preceding month. OXy USA, Inc.
shall also furnish to the State Gas and Oil Inspector, copies of
the sam statements furnished to each carried well operator under

the provisions hereof. Any amount realized from the sale or other

disposition of equipment newly acquired in connection with any

operation on the well covered hereby which would have been owned

by such ca) ried well operator had such owner participated therein

as a participating well operator shall be credited against the

total uncovered well costs in determining when the intexest of such

carried well operator shall revert to such owner as described

above. Ween Oxy USA, Inc. recovers from such carried well

operatoz's relinquished interest provided for above, the

relinquish>id interest of such carried well operator shall
automatica] ly revert to such owner, and from and after such

reversion, such carried well operator shall be treated as a

participating well operator and shall own the same interest in such

well, the material and equipment in or pertaining thereto and the
production therefrom, as such owner would have been entitled to had

such owner participated initially as a participating well operator
in the dr:.lling, completing and equipping of such well; and

10
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thereaAItei, such owner shall be charged with and shall pay the

owner'sl p>'oportionate part of the further costs of the operation

of suchl well.

(Bl) Each well operator herein pooled owning an occluded

coalbeeI methane gas interest below the Tiller seam of coal in any

tract in the drilling unit involved herein which interest is not

subject tc a lease is hereby accorded the following options as to

such inltezests:

(1) Particinatione To participate in the working interest

in and the development of the occluded coalbed methane gas below

the Tilllez seam of coal in the drilling unit involved herein by

agreeing to pay such well operator's proportionate part of the

actual dost; of drilling, completing, equipping, operating, plugging

and abahdcning of the well covered hereby and by paying as set
forth h4re in, to Oxy USA, Inc., such owner's proportionate part of

the $23(I,O!t5.00 estimated cost of drilling, completing, equipping,

operatikg, plugging and abandoning of the proposed well covered

hereby.' n lieu of such payment, furnishing to Oxy USA, Inc.

securit)j satisfactory to Oxy USA, Inc. for the payment thereof

within fort:y-five (45) calendar days of the date of this Order. A

particilIat:.ng well operator's proportionate part of the estimated

cost of lcospletion and share of the production from such well shall

be in t)Ie )troportion that the number of net mineral acres in this

unit covteretd by the occluded coalbed methane gas rights owned by

such paly bears to the entire number of mineral acres in this
unit; od

11
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Cash Consideration: In lieu of participating in the

working interests in and the development of the pools in the

drillikg wit involved herein, to elect to receive a sum of ONE

DOLLAR (8 L.OO) per net mineral acre owned by such owner, plus a

total koyulty in the amount of one-eighth of eight-eighths (1/8th

of 8/8(hs, 'of the occluded coalbed methane gas and gas condensate

produced from the well covered by this Order, the same to be

deliveked into the lease tanks or into the pipelines to which such

well is ccnnected, free and clear of all costs, expenses and risks

incurr)d l n or in connection with drilling, equipping, operating,

completIinc', plugging and abandoning of such well. Any well

operatctr sleeted this option shall deliver under this Order a net

revenuej i>tercet of 87.50% of 8/Sths of the occluded coalbed

methane ga s and gas condensate produced from the well covered by

this Olde>', with such net revenue interest being determined by

deducti4g from such owner's share of production the royalty

provideld for immediately above; and provided further, that such

royalty of 1/8th of 8/Sths and such net revenue interest of 87.504

of 8/Sds shall be proportionately reduced and payable only in the

proportllon that the number of net mineral acres in the drilling

unit ckersd by the occluded coalbed methane gas rights owned by

such weI.1 operator bears to the entire number of mineral acres in

this un t; or

i) Carried Interest: In lieu of participating in the

working irterest in and the development of the pools in the

drilling uait involved herein as set forth in subparagraph (i)

12



above, Pr cilecting the option set forth in subparagraph (ii) above,

to elec~ to share in the operation of the well covered hereby on

a carr/ed basis (as a carried well operator) so that the

proport/on,ate part of the actual cost of drilling, completing,

equippihg, operating, plugging and abandoning of such well

allocab/e to such carried well operator's interest is charged

against such carried well operator's share of production from such

well ank tlat all of such carried well operator's occluded coalbed

methane ga:s rights below the Tiller seam of coal in the pools in

the dri)lisg unit involved herein are relinquished under this order

to Oxy ISA Inc. until the proceeds from the sale of. the share of

product)on from the well accruing to such carried well operator's

unleasek occluded coalbed methane gas interest in the drilling unit

involve) h<irein, equals two hundred percent (2004) of the share of

the cosset )f drilling and completing the well covered hereby

allocab e 1:o the unleased interest of such carried well operator,

pig's. one hundred percent (1004) of the share of. the cost of surface

equipmedt leyond the wellhead connection of such well allocable to
the unleascd occluded coalbed methane gas interest of such carried

well ograCor; plus one hundred percent (100%) of the carried

operator's share of the costs of operating such well allocable to
such ca+led well operator. Such carried operator's proportionate

part of thi> costs of, and the production from, the well covered

hereby is 1.o be in the proportion that the number of net mineral

acres in the unit covered by the unleased occluded coalbed methane

gas infract owned by such carried well operators bears to the

13



entire nmiber of net mineral acres in this unit. During the period

of timja (xy USA, Inc. is entitled to receive such carried well

operator':i share of production or the proceeds therefrom, Oxy USA,

Inc. ziha] 1 pay all applicable production, severance, excise,

gather/ng and any other taxes based upon or measured by the value

or smolt of production.

Width:.n sixty (60) days after completion of the well covered

hereby, (hy USA, Inc. shall furnish such carried well operator an

inventctry of the equipment used in and connected to such well and

an itea!ized statement of the actual cost of drilling, completing

and equfpping such well for production; and each month thereafter,

during the time Oxy USA, Inc. is being reimbursed as provided

above, I]xy USA, Inc. shall furnish to such carried well operator,

an item zei statement of all costs and liabilities incurred in the

operatign of such well, together with a statement of the quantity

of occlladei coalbed methane gas produced therefrom and the amount

of proceeds realized from the sale of the production allocable to

such cagri sd well operators unleased occluded coalbed methane gas

interests Ln such unit during the preceding month. Oxy USA, Inc.

shall aj].so furnish to the State Gas and Oil Inspector for the

Commonweal'4 of Virginia, copies of the same statements furnished

to each carried well operator under the provisions hereof. Any

amount rica] ized from the sale or other disposition of the equipment

newly acIquired in connection with any operation on the well covered

hereby 4hi<h would have been owned by the carried well operator,

had suc owner participated therein as a participating well
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operato), shall be credited against the total unrecovered well

costs )n determining when the interest of such carried well

operator shall revert to such owner as described above. When Oxy

USA, In). recovers from such carried well operator's relinquished

interesf, Ae amount provided for above, the relinquished interest

of such'arried well operator shall automatically revert to such

owner, an<i from and after such reversion, such carried well

as suc)
partici4
drillinf

<owner would have been entitled to had such owner

at sd initially as a participating well operator in the

".ompleting and equipping of such well, and thereafter,

operator shall be treated as a participating well operator and

shall own the same interest in such well, the material and

equipme)t in or pertaining thereto and the production therefrom,

such o

proport

ex shall be charged with and shall pay such owner's

onute part of the further costs of the operation of such

well.

::n the event a well operator, either an owner of an

coalbed methane gas lease or an owner of an unleased
(6)

occluded

tract, ho is subject to the provisions of this Order shall fail
to time)

options

have el'

and properly elect, in writing, one of the applicable

ted not to participate in the working interest in the well

as set forth above, such well operator shall be deemed to

covered

to have

exeby as to the pools involved herein and shall be deemed

3.eased his interest in the occluded coalbed methane gas to
the des/ noted coalbed methane gas well operator. In the event a

well orator, either an owner of a lease interest or an owner of

15
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an unl4Ias»d interest, who is subject to the provisions of this

Order slha) 1 elect to act as a participating well operator under

5A.(i) >j>r I).(i) abode+ whichever is applicable, but thereafter fail
or ref»>jse to pay or secure the payment of such well operator's

proport)onate part of the cost of the well covered hereby as set

forth ig each provisions, such election to act as a participating

operator ender this Order shall be null and void and such well

operator shall become a carried well operator consistent with the

terms aPd provisions of this Order.

(7I >>ny well operator involved herein who has not appeared

nse to the notice of hearing published pursuant to thein resp[
provisiI>

amended<

conclus

ns of Section 45.1-361.19, Code of Virginia, 1950, as

a:id whose identity or whereabouts remains unknown at the

on of the hearing conducted in this matter shall be deemed

to have elected not to become a participating well operator, but

shall b$ deemed to have elected to he a carried well operator.

Such cazlricd well operator's share of proceeds under the provisions

Property Act, Section 55-210.1, af; SSg., Code of Virginia, 1950 as

of this O>der, after the payment therefrom of all well costs

properl)I allocable thereto consistent with the provisions of this

Order, I»hall he paid to the Virginia Gas and Oil Board and

Treaeur)r »f Virginia and held in a separate escrow account for

such carleied well operator's benefit. Such carried well operator's

share of proceeds shall be deemed unclaimed property and shall be

dispose) o).'s provided in The Uniform Disposition of Unclaimed

16



5JA 366 PIOE 526

amend+. The State Gas and Oil Inspector shall receive any such

funds )nd administer these designated accounts.

($) Any cash bonus which becomes payable by Oxy USA, Inc.

under Qe provisions of SB.(ii), above, shall be paid or tendered

within thi.rty (30) days after the date of this Order; nrovided,

however,:.f the owner entitled to such funds releases the same, or

if suck! o>rner's interest in the unit involved in this cause has a

defect or cloud in the title thereto, or if such owner cannot be

paid funds for any reason whatsoever other than the reasons

in paragraph 1 and 7 above. Oxy USA, Inc. may deposit

such funds due such party into an internal escrow account

shed in the accounting records of Oxy USA, Inc. and such

set fo

(credi

establ)
funds )ha] 1 be credited to such account for the benefit of such

owner. Such funds so deposited (credited) in such escrow account

shall bP held for the benefit of the owner entitled thereto until

such f+de can be paid to such owner, or such owner accepts such

funds, gr until such title defect or cloud is cured or removed to

the satfsfaction of Oxy USA, Inc.

(9J )xy USA, Inc., in addition to any other rights afforded

such paly under the laws of Virginia, shall have a lien on the

mineral liesehold estate or rights owned by the other well

operato s:.nvolved herein in the unit covered hereby and upon their
shares f the production from the well covered hereby to the extent

that c sta incurred in the development and operation of the

drillinf unit involved herein are a charge against such interests.
Such lips shall be separable as to each separate well operator and

17
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shall emuin a lien until all costs incurred in connection with the

well pavo been paid. Upon the failure or refusal of any

partic)pa".ing well operator to pay such well operator's

proporAIionate part of anY cost incurred hereunder in connection

with 4e well covered hereby, shall be entitled to receive the

share Pf production from the well accruing to such defaulting

partic)pat.ing well operator's interest in the unit involved herein,

or the proceeds from such share, until such proportionate part of

such cist has been paid. No part of the production or proceeds

g to any participating well operator shall be applied toward

o:.'osts chargeable to any other interest in such unit.

If any pa:Cicipating well operator fails or refuses to pay such

well opjsrator's proportionate share of the cost incurred hereunder

in co~et ion with the well covered hereby within sixty (60) days

after rIAndition of a statement therefore by Oxy USA, Inc., the non-

defaultjing participating well operators, including Oxy USA, Inc.,
shall, upon request by Oxy USA, Inc., pay the unpaid amount in the

proportlion that the interest of each such non-defaulting

partici)ating well operator bears to the total interests of all
such naln-c efaulting well operators. In such event, each non-

defaultI.ng participating well operator so paying such well

operato 's share of the unpaid amount shall, to obtain

reimbur emimt thereof, be subrogated to the lien rights described

above.

(1(I) ::f the well involved herein has not been commenced as of
the dat$ of this Order, shall commence or cause to be commenced

18
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operate
(365)

nz on such well within three hundred and sixty-five days

ay< from the date of this Order and in any event, shall

contin

due d

or cause to be continued operations under this Order with

igence; otherwise, the provisions thereof shall be

inopera iva and this Order shall terminate, except for any cash

sums b ozing payable hereunder, unless the time of commencement

of su paration is extended by an Order of the Board.

(1 ) 3xy USA, Inc. shall, within thirty (30) days, after
camplet on, tender to the State Gas and Oil Inspector an itemized

stat+
complet)

stateme)

t reflecting the actual cost of drilling, equipping,

ng, plugging and abandoning the well. Additional itemized

ts reflecting actual operating costs shall be furnished to

the Stage Gas and Oil Inspector on a quarterly basis. If the

actual Posts of drilling, completing, equipping, plugging and

abandon)ng the well is different than Oxy USA, Inc.'s estimates,

appropr)ato adjustments to the burdens imposed on each

particigt:.ng or carried operator's share shall be made.

(13I) Oxy USA, Inc. shall cause a certified copy of this Order

to be m)iliR to the last known address of each well operator as

listed )n this Order.

The relief granted by this Order is to avoid the drilling of

unneces ~ wells, prevent the various types of waste or occluded

coalbed me'Diane gas and protect the correlative rights of all
owners itli respect to the pools in the drilling unit involved

herein.
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